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Pretiminary and Unchecked Privileged and Confidertiat
Summary of Funding Adequacy

Totx} Payments {$ nilifony)
Total Nominal Value of Expenditure Notices §2,588
—of wiich Base Payments Constitate 52,141
.of which Promium Payments Conatitate . $359
«0f whith Admintstrative Costs Constitste 589
Tetal NFV of Expeaditare Notices ) <. $1,943
.«of which Premium Payments Constituts + 3203
Total MFV of Actual Poyouts (Accounting for Deferruls) 51963

DeSerred Paynmients -
Preminm Defermls ' 50
First Year of Promfton Defermal r -
Averoge Number of Yewrs in Deferral Lo NA
Rasa Defesraly 0
First Yeur of Base Daferral -
Averape Number of Yeuts In Deferral .- WA

Notes and Sources .

1. A discoumt rate of 7% is wsed to cakenlate the Net Present Value (NPV) of
peyments, Claims taks the sxme mmornt of time 1o be processed as observed foc
rach type of bevefit In tho RSP, ‘The peofils of litigation Fegility payouts is the
same us the profile of Dalkon Shisld Yitigation payouts. Premium payments accruo
during the first 7 yoors at whick point they become due for poyment.

2. Payments are defered anly if Expenditre Notices oxcead the smnount of funding
exitinga and rollovers (fonds vrased In prior years), Prexium payments are not
considered defemred until after the seven yrar sccrusl perdod.  Preminm paymients
we defirred before base poyrments, The mauber of years that any particular
paymet is deforred Is pieasured by the “Aversge Number of Years In Defemal”
Zeao dofenrcd payments indicaty that the fimding cefllngs and rollovers we
adequato to ke &l the psyments in each year,

3. NPV of Actual Payouts it lower than the NPV of Bxpenditure Notives to the exiznt
thal some payments are defeared 29 described above.
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Prellminary and Unchecked Privileged and Confidential
Seulement Claims end § (A1l Claim Rates), Paymest, 6/22/99, 9:05 PM, OP )

Estimated Nominal Setilement Fund Liability .

Breast Jmplant Benclils
Foreign Claims (RSP Rates)
Sctticmcnt Rates
. Preminm Per  Sctilement Payout Distounted
Toial Clalmy  Base Per Clalm Chalmn Wik Premiam Total'
1) @ @) ® N
® &) *) £
Expediied Release - 5917 2,000 11,834,667 5,795,851
Discase
QOption Iz Level X
A . S 1 50,000 10,000 55,132,606 26,335,695
B 2,748 20,000 4,600 65,976,159 31,515,434
co 2744 16,000 2,000 32,568,329 15,557,211
Option IT: Level TF
SS/SLE ‘ :
SS/SLEA » 250,600 50,000 8,762,872 4,185,841
SS/SLEB . n 200,000 40,000 2,590,699 1,237,523
SSSLEC - 1 150,000 30,000 7,425,656 3,547,081
GOTS/PM/DM A 12 110,000 22,000 1,543,150 737,431
GCTS B : 7 75000 15,000 1929,643 . 921,750
Ruptore 3,391 20,000 5000 84,768,530 41,514,120
Explant R 31 5,000 41,174,552 20,164,622
Total ' 24,039 . [ 315,706,867 [ 151512259
Motes:

]
Discount includes Multi-Manufacturer discount of 50% (sse calcutation below) and aggrogate foreign clalm discount of: 49 %.

(Disclosure Statement, Annex A - 13).

Percent of
Breakdovn of DCC Claims . Chalms Clalms _ Discount Factor
DCE Only + DXCC and Others (non RSP) ‘ 32411 95% 100%
DCC and Olhers (RSP) . 1,578 % . 50%
34,089 100.00% 0,98

nfeltln
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Pretiminary and Unchecked Privileged and Confidential

Opt-out Rate Adjusted for Effect of Enhanced Benefits

RSP Opt-out Rale (a} 2.1%
Effect of Enhanced Bencfits on Opt-out Rate ® =G 0.43
Adjusted for Enhanced Benefits : (© =@*{1-0)}
Assumptions .
Benchmark opt-ont rate based on Dalkon Shicld Option 11l experience 0) 15%
Decreass in the benchmark opt-out rete due to enhanced benefits (i 7.2%
Notes and Sources

1. RSP Opt-otit rate is estimuted a3 the proportion of the RSP manuvfacturers’ combined share of all Global
claims represented by the RSP manufacturer clalms processed by the RSP clauns facility (see separate

1able).
2. The ¢ffeet of the Plan's enhanced beneﬁ!sover the RSP is measured with reference to the Dalkon Shield

Option 1N benefit acceptancs exporience. The acceptancs rates predicled by the Dalkon Shield experience,,
for relatively similar levels of benefit (i.c. the same fraction of the mean), were determined to establish a

* benclunark oversll acceptance rate — and its complement the opt-out rats — comresponding to the RSP
benofit lovels. The increase in the benchmark acceptance rete was then measured whea the benefils were
increased to account for the enhancements of the Plan, The principle enhancements are: wider availability
of Option I and Rupture benefits, and supplemental “premivm” payments for most bencfit categories, These
nominal doflar enhancemcnls were deflated and the premium peyments discounted to aceount for tming

differences.

6122199
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Preliminary and Unchecked . Privileged and Confidential

Breast Implant Settlement Benefit Payments (Nominal 3}

‘Domestic Foreign
Total Clolms Claims Claims
) 2) E)]
(3 millions) (3 miltlons) (3 millions)
Expedited Release 80 4 ]
Disease Option ] 976 T 903 13
Increased Severity Fund 25 23 2
Disease Option IT : 111 131 1

Total Disease . 1,142 1,056 86
Rupture 582 . 540 42
" Explant 224 " 204 20
Total Settlement Benefits 2,027 1,874 154

"MNotes and Sources

1. Benefit payments are calculated by multiplying the total number of current and future claims
i each benefit category by the comresponding base plus premium benefit amounts and
adjusting for multi-manufacturer and foreign country discounts, ‘

2. The Nominal value of the Increased Severity Fund s calculated such that thie-capped S15M:
NPV is paid out in foll in equal annusl payments over the life of the Fund, at a discount rate of
7%. The cost of incrementhl benefits paid to Option II claims dus 10 increases i disense
severity over the life of the plan are accounted for in the claim numbers which are estimated
assumidg an annua) prebability for each disezse of moving (Treversibly) from each severity

. level 1o the next higher leyel. ) ‘

3. Total Setilement Benefits exclude associated administrative costs. -
4. Totels may not-add due to independent rounding.
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Preliminary and Unchecked Privileged and Confidential

Summary of Funding Adeguacy

" Total Payments ' (5 miltions)
‘Total Nominal Value of Expenditure Notices $2,588
..of which Bas¢ Payments Constitute $£2,141
...of which Premium Payments Constitute.. $359
-.of which Administrative Costs Constitate $89
‘Total NPV of Expenditure Notices - . 31,963
...of which Premium Payments Constitute . $203
Total NPV of Actua] Payouts (Accounting for Deferrals) 51,963

Deferred Payments
Premium Deferrals %o
First Year of Premium Deferrel -

.. Aversge Number of Years in Deferral Na
Baso Deferrals ) 0 -
First Year of Base Deferral -
Average Number of Years in Deferral Wa

Notes and—Sourm

1. A discount rate of 7% is vsed to calculate the Net Preseat Value (NFV) of
payments. Claims take the same amouat of time to be processed as observed for
each type of benefit in the RSP, The profile of litigation Facliity payouts is the
same as the profile of Dalkon Shield litigation payouts. Premium payments accrue
during the first 7 years at which point they become due for payment. :

2. Payments are defesred only if Expenditure Notices exceed the amount of funding
ceilings and rollovers (fimds unuséd in prior years), Premivm payments are not
considered deferred until afier the seven year aceaual period, Premium payments
are deferred before base payments. The number of years that any particular
payment is deferred is measured by the “Average Number of Years in Deferral™
Zera deferred payments indicate that the fanding ceilings and rollovers are
adequate to make all the payments in each year. ' .

3. NPV of Acwal Payouts is lower than the NPV of Expenditure Notices to the extent
that soms payments are deferred as described abavo,
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Preliminary and Unchecked . Privilcped and Confidentiai

Opi-out‘R..afc Adjusted for Effect of Enhanced Bencfits

RSP Opt-om Rate (a) 9.1%
Effest of Enhenced Beasfits on Opt-oat Rale ® =) 0.48
Adjusted for Enhancod Betofits () =@ {1e)
Axusumptions
Beuchmmk opt-out raie based on Dalkon Shield OpﬂcFlm experiense ® 15%
Decrease In s henchinark opt-ow rata dus to enhenced banefits ((i}] T2%
Noutes and Soprees .
1, RSP Opt-out rote Is estimaied as the propostion of the RSP miafacturers' combined shave of ail Global
. clalms represeated by the RSP manuficturer clufma pig by the RSP clatms facility (seo soparaty
" able). . SN :
2, The offect of the Plan's enhanced benefits over the s measwred with-reference to tiie Dalkon Shicld
Option I beuet accoptance experience. The et rates predicted by (he Dalkon Shicld expericnce,
for rekatively similar lovels of benefit (i.e, the aame frdetion of the mesn), were determined to establish s

" benclmark overall necopiznce vate — and Ry cormp tho upt-out rate - corvesponding to the RSP
benefit évels. The ncreass in the benchmerk a oo rate was then measured when the benefits were
increased to account for the enhoancements of the Pl Tho principle enhancements are: wider avallabikity

of Option [ and Ruptwrs benefits, and supplemental ium® payments for most bensfit catogorins. These
notinal dollar enhisncements were deflated and the payments discounmed to sceount for timing

" Jifferences.

6122499




Preliminary and Unchecked’
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Privikeged and Confidential

Breast Implant Seitlement Benefit Payments (Nominal §)

Domestic Forelgn
Total Claims Clabms Clalms
() [ir3) k)]
($ milllons) ¢ witlifons) ($ siltions)
Expeditadﬁdme ’ 8- 74 &
- Disgrase Option I . o6 903 - 73
Increased Severity Fund 25 23 2
. Dizcaso Cpuon 1L - 4t 131 8|
Total Drseane . 1,142 1,956 86
Rupturs , se2 540 a2
Exphmt . V 224 204 o
TotulSctfizment Bevefits 207 . . 1374 154

Notes and Sources

1. Benefit payments are calculsted by multiplying the total number of current end fotore cisims in
sach hepefit catsgory by the comoiponding base plos prexdom bonefit amonnts and edjusting
for mulil-manufactyoer and foreign coumtry discounts. '

2, The Nominal value of the Increased Severity Fund i calculsted such that the capped $15M
NPY js paid out in full in equal 2inual payments over the life of the Pund, ol a discoyos rate of
7%. The cost of incrementat beaefits pald io Option I claims Jue to iocrenses in discass

_sovexity over the Jife of the plan arc accounted foc in the claim numbers widch are estimated
essuming an mmupal probability for cach discass of moving (ireversibly) Som each soverity
Ievel to the next higher lavel, )

3, Toga! Setlement Bonshis exclude associnted administrative costs.
4, Totals xay pot edd dus 1o Independent rounding. .

624759
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Preliminary and Uncheckéd/Payment Timing By Percent of RSPRupture/6/23/99/9:28 AM/ITM Privileged and Unchecked

Timing of Processed Claims
Type of Claimant:
Rupture
Claimants as of Beginning :
of Year Claims
. Future Remalning Filed
Current  Claim Future Clajms  Expenditur
Year Chalms Timing Filing Claims Pending & Notices
Ly 2 3 {9 ® © - )
Effective Date' 20,287 . 0 0 4,705 0 0
1 4,705 20,287 4,705 13,725 1,563
2 4,705 4,705 0 12,897 10,533
3 0 o 1,584 10,913
4 ] 0 ] 1,934
5 g 0 0 4]
6 0 0 0 0
7 9 g 0 0
8 o ) 0 0
9 0 0 0 0
10 0 0 0 0
1 ¢ (] 0 0
12 Y 0 0 Y
13 0 o o 0
14 0 0 0 0
15 0 0 o 0
16 0 0 0 0
17 0 0 0 - 0
13 0 0 0 0
19 ¢ L] 0 0
Totak 20,287 9,411 24,993 ’ 24,993

Notes and Sources:
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Preliminary and Unchecked/Payraent Timing By Percent of RSP/Explant/6/23/95/9:28 AMIITM  Privileged and Unchecked

Timing of Processed Claims
Type of Claimant: -
Explant
Claimants as of Beglaning
of Year Claims
Future Remaining Filed
Current Claim Future Claims Expenditur
Year Claims Timing Fillng Cleimy  Pendlng e Notjcey
O @ N <) @ ) &) )
Effective Date! 29,154 0 0 19,820 0 0
1 2,202 20,154 19,320 18,553 10,601
2 2202 2202 . 11618 4,952 15,803
3 2202 2202 15,415 1,670 5,485
4 2,202 2,202 13,213 1,670 2202
5 2,202 2,202 11,011 1,670 2,202
6 2,202 2202 8,809 1,670 2,202
7 2202 2,202 6607 1670 2,202
8 2202 1 2202 4,404 1,670 2,202
9 2,202 2,202 2202 1,670 2,202
10 2,202 2,202 9 1,670 2202
11 0 0 268 1,401
12 0 G 0 263
13 0 0 0 0
14 0 0 0 0
15 0 o 0 0
16 0 ¢ 0 0
7 0 0 0 0
18 0 0 0 0
19 0 0 0 0
"Totals 29,154 22,022 48974 48974
Notes and Sources:

Page )
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Proliminary and Unchecked/Paymeint Timing By Percent of RSP/Disease Option 1/6/23/99/9:28 ANLHIMged and Unchecked

Timing of Processed Clzims

Type of Claimant:
Disease Option I
Claimanis as of Beginning
of Year ’ Chaims
Future Remaining Filed
Carrent Claim Fature Clajms Expenditor
Year Claims ‘Timing Filing Claims Pending e Notlces
) @ &9 “ ® 6 <)
Effective Date’, 35,895 0 0 10,238 0 0
1 683 35,895 10,238 32,143 3,752
2 683 6B3 9,555 13,936 18,890
3 683 683 8,873 865 - 13,754
4 . 633 683 8,190 . 865 583
5 683 633 7,508 865 633
6 683 633 6,325 865 633
73 683 683 6.143. 865 683
8 683 683 5,460 T 865 683
9 . 683 683 4,778 865 . 683
10 683 683 4,095 - 865 683
1 683 683 3,413 865 683
¥4 683 633 2,730 865 GE3
13 : 6383 683 2,048 865 683
14 683 683 1,363 865 633
15 683 683 683 865 683
16 683 0 8§65 633
17 0 0 253 611
18 e 0 0 253
19 )] Y 0 0
Totals 35,895 10,233 46,133 46,133

Notes and Sources:
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Preliminary and Unchecked/Payment Tining By Percent of RSP/Disease Option.11/6/23/99/9:28 ARE¥Tdged and Unchecked

Timing of Processed Claims

. Type of Claimant:
Disease Option T
Claimants as of Beginoing
. " of Year Clains

Future Remaining Filed :

Current Chaim . Fuature Cialms Expenditur

Year Claims Timing Filing Clalms Pending ¢ Nofices
) €3] & ) 5 © M

Effective Date' 670 0 0 157 0 © 0
1 10 670 157 670 0

2 10 ' 10 147 661 19

3 10 10 136 21 651

4 10 10 126 21 L

5 w10 115 o2l 10

(] 10 10 105 21 10

73 10 10 7 SR 1 10

8 10 10 84 2t 10

9 10 10 73 21 10

10 10 - 10 B3 2} 10

11 10 10 52 21 10

12 10 10 42 25 10

i3 1¢ 10 3] 21 1]

14 10 10 21 21 10

15 10 10 10 21 10

16 10 . 0 . 21 IO

17 0 0 13 10

18 ] 0 0 10

19 0 0 0 . 0

Totals 670 157 827 827

Notes and Soureesy

Page {
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